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July 21, 1992

not think our leadership has discovared
anything to ocorrect. I see evidences of
these practices continuing with respect
to othar countries m‘,!c possibly will be
very embarrassing and certalniy costly
to our Treasury in the case of pther
countries right now.

Specifically, I would like to explore
BNL's lnk 0 Iraq’s military effors, in-
cludling its role in funding Irag's secret
military technology procurement net-
work, a very intricate, a very astute, &
very infinitely thought-out procure-
ment network.

This probe will also expose the Bush
administration’s policy of arming Iraq,
despite the Fresident's blatant dec-
laration that the United States did not
enhance Iraq's military capability,

1 will begin by cutlining some of the
committee's major findings, I will then
lay the foundation for a detajled look
at BNL's role in arming Iraq by {lus-
trating that the Bush administraiion
knew of Iraq's intentions to become a
military superpower and the United
Sita.t.ea policy that facilitated that
plan.

The President has repeatadly claimed
that his policy toward Saddam Hussein

" wag "'to encouraga Saddam Hussein to

join the family of nations. He de-
nounced those who auggest thai the
policy gave Iraq access to “bombs or
something of that naturs,"

But the truth s different. The ad-
ministration kpew a great deal about
Saddam Hussein's military procurs-
ment program and made a conscious
decision to tolerate it. and in many
oases facilitated the eifort. The Bush
administration knew that Saddam Hus-
sein was working on nuclear weaponry,
and it also knew that some of the ex-
ports it approved wers destined for nu-
clear establishments. The concept
88ems (0 hava been Lo play along, let
Saddam Hussein getv U.S. technology
for his weapons programs, and take the
risk that ha ¢ould be controlled.

To say the lesat. Lhis was a very con-
fuaing policy. 1t meant winking at the
Iragf nuciear program, letting it slida,
but not too far,

Mr. WALKER. Mr. Speaker, I demand
the gentieman's words be taken down.

O 2048

The BPEAKER pro tempore (Mr,
ToRrRE3), The Clerk will report the gen-
tleman's words,

Mr. GONZALEZ. Mr. Speaker, [ ask
unanimous consent to delete the sen-
tence to which the gentleman objscts. 1
will certainly abjde by tha rules of the
House. .

The SPEAKER pro tempore, Is thore
objsction to the request of the gen-
tleman from Texaa?

There wae no objection,

The SPEAKER pro tempore. Without
objection the words are striaken., The
gentleman may proceed 1o order. ;

Mr. GONZALEZ. Mr, Speakep, the
President's explanations as given thus
far are not {n conformity with the doc-
umentation that I am about to present.,

and the facts as we have edduced them

TEL:

,a0d loans from BNL. Now the confu-
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in the courss of this discuasion and in-
vestigation by the committes,

A November 21, 1889, State Depart-
ment memorandnm discusses a CIA
briefing reoeived the day befors on
Irag's nuclear program, and discusses
how (o proceed on licensing exporta
that could be used in Iraq's puclear
program. The memorandum states, and
Iquote:

We are still laft with no clear tndication of
how to proceed on tha majarity of cases,

1t further states, and I quote:

The prublem is not that we lack & polfcy
towards Irnq. We have & policy. However, the
policy bhas froven very hard to implement
when considering propossd exports of dual
Wse commmoditiay to satenyibly nonnucless
and users, paricalariy state enterprises.

The memorandum goes on 40 say how
the policy permitted the approval of li-
censes for only benign equipment need-
&d for nuclear medicine and the iike.
The memo further states, and I quove:

U.B. policy as confirmed in NBD 28 has
been to impsove relations with Irsq, Inclod-
log trade. Also U.8, policy preciudes ap-
proval of munitions-controlled licensss for
Iran. Exports of dual use commoditias for

canventional military use may be approved..

in other words, while the poiicy did
not permit the eals of bombs or somes-
thing of that nature that would blow
up, it clearly allowed the sale of the
equipment needsd to make them. The
administration knew what Saddam
Hussein was doing. Tha policy was to
tolerate it up to some unknown snd as
yet undetermiped point,

Again, the memorandum discussed
the disjointed policy, and [ am going to
gucte from 1t:

Comaplicating factors in decision-making

includs, ope, & presmmption by the intel—

Hgance community and others that the Ireqi
Government 18 interestad ip acquiring a nu-
clear sxpiosives capabillty; two, evidencs
that Iraq 18 soquiring noclear-related squip-
ment and matertals withomt regard for {m-

madiate Deed; thres, the fact that stats sn-

are lovoived In both military and
clvilian projects; foar, indioations of at Isast
some uge of fronts for huciear-reisted pro-
curement: five, the diffioulty in Buccessfully
demarching other suppliers not to spprove
experis of dual-use equipment Lo state snter-
prises and other ostensibly non-nuclear en
What this does not explain, and ap-
parently maybe those intricacles ware
loat sight of, as in the case of the Ital-
ien bank, when we talk about a bank.
like the BNL we are not talking about
an American bank, private, non-gov-
ernment. The BNL was owned by the
Italian Government. Most of the banks
are that are here in international
ing from other countries.
in the case of state enterprises,
is & case where the Central Bank
'Iraq is receiving thess Jetters of credit

o

on that I think some administration

. /spokesmen have' deliberately triad to

Jmaintain ig to try to say that the OCC
Juarantesd credita ware used for dirsot

Jmilitary procurement. That i not the
Whers we atarted and whars.

case at all,
Wo are coming fram is the commernial

. ,
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/toans by BNL to enterprises that werw £

 actoally supplying these military pur-
.Posé supplies and equipment and mate-

n we talk about atate enter-
prises, there is nothing else in those
countries, The same man who. {8 the
Minister of Procurement and Economie
Development is the man in charge of
defense procurement, and in one case
there, and for & while it happened to be
Sad Hussein’s relative.

High-speed photography gear for
work on projectile behavior, for in-
stance, and terminal ballistics was ap-
proved because, and I quote, *This
equipment is appropriate for conven-
tional artillery rounda but far too slow
for nuclear applications.”

In short, the policy was to let Iraq
have gooda that could easily be used or
diverted to nuclear appiication with a
roqueat that Hussein refrain
{from doing so.

0 2100

This occurred despite the fact that
evaryone concerned knew that Saddam
Husaein wae making every effort to de-
velop nuclear weapons. This occurred
despite ample knowledge of Hussein's
ruthleas brutality, and this oceurred
despita knowledge that the threat was
real, 1t was serious, and it was ongoing.

The truth is that the United Btates
did nothing to check on how the United
Statos technology was used in Irag.

Out of 771 export licenses granted for
Ireq, only 1 was sver checked to ensure
that the equipment was actually being
%ud for civilian purposes, only 1 out of

1

8o when the President clalms, and I
am gong to0 quote his words, “We did
not anhance Iraq’s nuclear, biological,
or chemical weapona and missile capa-
bility,"” it simply s contradictory to
the- facts as adduced in the evidence
and In the documents that we are pre-
senting to our colleagues.

What the President knew was that
Saddam Hussein wanted nuciear weap-
onry—there 18 no way we can escape
that conclusion—long-range ballistio
misailes, and chemical and biological
weapons, and that he had ah elaborate
plan to get them,

Qur President also knew that Sad-
dam Hussein was using {ront compa-
nies and other deceptions, and that
equipment needed for Iraq’s nuclear
program was being bought in Lhis coun-
try &8s well a8 others. He algo knaw that
despite the U.S, request that equip-
ment not be used for nuclear weapons
purposes, the United States did noth-
ing to ensure that the technology was
not being diverted. He ajso had a policy
of approving dual-use licenses for Iraqi
conventional-weéapona programa.

Our President olalma that nothing
had happened, but as I am saying, in

‘shocking contradiction with the ‘very

documants that we have been adducing
and presenting to cur collangues, so
you can judge for yourselves.

Did Hussein respect any of
ths. conditions that supposedly were
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