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Dear Mr. Penny: 

DEPARTMENT OF STATE 

SUGGESTED DRAFT REPLY 

Thank you very much for your letter of October 3 to 

President Bush, expressing your concern for the continued 

hardships suffered by the people of Iraq. 

Please be assured that the Administration shares your 

humanitarian concern. The approach embodied in Resolutions 706 

and 712 is carefully designed to ensure that relief is 

equitably distributed to all Iraqi citizens in need of 

assistance. We remain hopeful that the Iraqi Government will 

allow this program to move forward. 

We have asked the State Department to provide a more 

detailed response to the specific points raised in your 

letter. 

Sincerely, 

White House Staff 

The Honorable 

Timothy J. Penny, 

House of Representatives. 
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October 8, 1991 

Dear Congressman Penny: 

Thank you for your recent letter to the President expressing your concerns about 
continued Iraqi hesitation to cooperate with U.N. Security Council Resolution 706. 

We appreciate being advised of your suggestion that frozen Iraqi assets be used to 
pay for humanitarian relief efforts if they do not accept Resolution 706. Please know 
that I have shared your comments with the President's national security and foreign 
policy advisors so that they, too, are aware of your recommendation. 

Thank you again for your interest in writing. 

With best regards, 

The Honorable Timothy J. Penny 
House of Representatives 
Washington, D.C. 20515 

FDM:TBA: 

Sincerely, 

Frederick D. McClure 
Assistant to the President 

for Legislative Mfairs 

bee: w I copy of inc to NSC - for Direct Response 
bee: w I copy of inc to Dept. of State - FYI 
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October 3, 1991 

/'. ,1) \ fv The President 
The White House 
Washington, D.C. 

Dear Mr. President: 

When the U.N. Security Council voted last month on Resolution 706 
allowing the sale of Iraqi oil for humanitarian aid, I applauded the 
decision as a first step toward helping thousands of dying Iraqi children. 
Unfortunately, Iraq now seems hesitant to accept the offer. 

First, the Iraqi government objects to the U.N. escrow account for 
oil revenues being set up OUTSIDE of Iraq. Could the U.N. instead set up a 
closely-monitored account within the country? This way, the oil money 
would still remain under strict U.N. control. 

Second, Res. 706 merges humanitarian concerns with political 
considerations. It calls for the sale of $1.6 billion dollars worth of 
oil, with only $933 million going toward humanitarian aid. The rest is 
earmarked for reparations and management costs. It's understandable that 
Kuwait wants compensation for its losses, but why couple humanitarian aid 
with reparations? 

The U.N. Interagency Mission reported last spring that it would take 
at least $2.265 billion to finance a minimal humanitarian aid effort. Res. 
706 allows for less than half of that amount for aid. Will that be enough 
to address the widespread problems of starvation and disease in Iraq. 

I understand that we must be careful not to let Saddam Hussein off 
the hook. However, the continued stalemate on this matter only hurts 
innocent Iraqi citize~s. If cooperation from Iraq on Res. 706 is not 
forthcoming, please consider again the use of frozen Iraqi assets to pay 
for the relief effort. Something as soon as possible. If not, 
thousands of helpless Iraqi c · 

. PENNY 
Member of Congress 

THIS STATION ERY PRINTED ON PAPER MADE OF RECYCLED FIBERS 


