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MEMORANDUM FOR 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

February 27, 1991 

JAMES J. JUKES ~ 

STEPHEN G. RADEMAKE~~ 
ASSOCIATE COUNSEL TO THE PRESIDENT 

•• 

Treasury Proposed Report on Repeal of Section 131 
of P.L. 101-519. Regarding Iraqi Assets 

Pursuant to your request, Counsel's Office has reviewed the 
above-referenced matter. We are unpersuaded of the necessity of 
the proposed report for two reasons. First, the section which 
Treasury proposes to repeal contains merely an authorization for 
action by the President, not a requirement that he act. Second, 
the authority provided by the section appears to overlap 
authority that has been vested in the President since 1917 by the 
Trading With the Enemy Act, 50 U.S.C. app. sec. 1 et seq. It is 
unclear why Treasury would propose repeal of this section on 
policy grounds while not also proposing repeal of the Trading 
With the Enemy Act. For these reasons, Counsel's Office does not 
concur in the proposed report. 

Thank you for bringing this matter to our attention. 
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BZBCUTIVB OFFICI OP TBI PRB8IDBNT 
OPFICB OF XAHAGBNINT AND BUDQIT 

washin9ton, D.c. 10503 

FEB 26 1991 

LBGISLATI~S RBFBRRAL KBMORANDUM 

TO: Legislative Liaison Officer: 

JUSTICE - Grace Mastalli - 514-4606 - 217 
STATE - Will Davis - 647-4463 - 225 
AGRICULTURE - Marvin Shapiro - 392-1272 - 312 
DEFENSE - Samuel T. Brick, Jr. - 697-1305 - 325 
CEA - Francine Obermiller - 395-5036 - a42 
NSC - William Sittmann - 456-6534 - 249 

SUBJECT: TREASURY Proposed Report on Repeal of section 
131 of Public Law 101-519, relating to 
certain Iraqi as5ets. 

DEADLINE: COB FB& 27 1991 

00 1 

LRM #M-71 

The Office of Management and Budget requests the views of your 
agency on the above subject before advising on its relationship to 
the program of the President, in accordance with OMB Circular A-19. 

Questions should be referred to Anna FOTIAS (315-3454), 
the legislative ana l yst for this item. 

CC: 
Boyden Gray 
Bob Damus 
Rodnoy Bent 
Dick ber:y 
Don Gessaman 

(}-~-~ 
J S J. Es(J(for) 
A stant rector for 
Legislative ~eference 
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DEPARTMENT 0 . THii: l'REASURY 

The Konorabl• Jim Sasser 
Chaiman 

'WMHI OTON 

Subcommittee on Military Constru tion 
Committee on Appropriation$ 
United State9 senate 
Wasbi.n~on, D.c. 205l.O 

Dt.a.r Mr. Cha'i.rman: 

'l'b.i• letter reque5ts e repeal of saction l3l. of 
Public Law ~0~~~19, 8K~g appr pri~ticns ror military 
construction tor the Department f Defense tor the ~iscal. ~aar 
endillg- s~ptemDer 30, 199l., and 1: r othar pu.rpu~eq . n This 
Provision was enacted into law d e to an enrolling error, 
notwith~tandin~ it~ ~ailure to o tain ccngres~ional approval. 

$actiou 131 auth.ori~~ tb.• President to v•st and 
liquidClte :rnqi assets to JD.e.et r payment obligations of Iraq to 
the commodity credit corporation an~, ir further Iraqi assets 
ramain, to other v. s. natio:t:~als. The DBpartment of the 
~easury is gen&rally oppo~~ to the v~stin~ of foreign-oWlled 
assets in the Unite~ states. Su b vastinq ba~ n~gative 
implications tor the foreign inv tmant climata in the unitea. 
States, raises questions Of liab lity unaer international law, 
and may interfere witb dip~omati ' e~tort5 to re~clve the crisis 
in the Persian Gulf attar the pr ent military action. 

The De~artment of the reasury $trongly ~es that 
the con~ess t'e:peal S<4otion 13:1, ·which was enacted into la\ol due 
to an a~istrative error. Th.a otfice of Managel1umt a.nd 
Budget has a~visad that eliminat on of section 131 would ba 
consistent wi tb the program of President .. 

e s6 ~i.ba.ld. 


