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DERPARTMENT OF AGRICULTURE
OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20250

November 15, 1989

Honorable John E. Robson
Deputy Secretary of the Treasury
U.S. Department of the Treasury
1500 Pennsylvania Avenue, N.W.
Washington, D.C. 20220

Dear John:

Following last weck’s NAC meeting, one of our Foreign Agricultural Service
officials was dispatched to Baghdad to neggtiate the additional GSM export credit
approved for the Government of Iraq. This note is just to let you know how it worked
out: Traq accepted our offer to extend $500 million in new GSM-102 guarantees. Iraq
did not request a commitment at this time for a second tranche of credit. However, it is
our intent to provide up to an additional $500 million in new GSM-102 guarantees
provided the original $500 million is utilized and no improprieties or irregularities are
discovered in connection with Iraq’s involvement in the program.

This arrangement with the Iragis will give us additional time and flexibility in
reviewing any new facts surfacing as a result of the Atlanta investigations, Please keep
in mind that this program can and will be suspended any time improprieties are
discovered.

Thanks for your help in moving this issue along towards a reasonable and
responsible disposition.

Sincerely,

—rtl
m . Parnell
Rlepuly secretary



