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United States Senate
WASHINGTON, DC 20510-3802

September 25, 1992

The Honorable George Bush
The White House
Washington, D.C. 20500

Dear Mr. President:

I am writing to request that BMY-Combat Systems, a
Pennsylvania-based company, be permitted to sell the Taiwanese
government the remaining 36 M88A1 tank recovery vehicles it
contracted to sell them in June 1991. The M88Als are designed to
remove damaged tanks from the battlefield and have no offensive
combat capability. The sale will preserve a large number of jobs
in a region of Pennsylvania which has been particularly hard hit
during the current recession.

By way of background, BMY signed the original contract for
61 M88A1 Medium Recovery Vehicles at a value of $88.5 million, to
be delivered in 1993 and 1994. I have been informed that
immediately following the signing of the contract BMY requested
the appropriate export licenses from the State Department. In
September 1991, BMY was informed by the State Department that the
license could not be issued because there was not enough room in
the "bucket" of defense articles the U.S. can sell Taiwan in a
given year based on the 1982 joint communique with the Peoples
Republic of China.

I am advised that since the Army plans to upgrade
approximately 200 M88Als to an improved version in 1995, the sale
of the remaining vehicles to the Taiwanese would enable BMY to
keep the production line warm and avoid the tremendous costs
associated with closing the line and reopening it in 1995.
Accordingly, I request that you approve this sale of 36 tank
recovery vehicles in order to save jobs in Pennsylvania and
ensure a smooth, cost-effective transition to the M88A1 upgrade
program in 1995.

Thank you for your attention to this important matter.

My best.
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Arlen Specter
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October 13, 1992

Dear Senator Specter:

Thank you for your recent letter to the President, expressing your thoughts on the
proposal for BMY-Combat Systems to sell the Taiwanese Government 36 M88A1 tank
recovery vehicles.

We appreciate being advised of your concern on behalf of your constituents in
Pennsylvania. Please know that I have shared your comments with several of the
President's advisors on this matter so that they, too, are aware of your
recommendations.

Thank you again for your interest in writing.

With best regards,

Sincerely,

Nicholas E. Calio
Assistant to the President

for Legislative Affairs

The Honorable Arlen Specter
United States Senate
Washington, D.C. 20510
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bcc: w/ copy of inc to Jim Dyer - FYI


