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January 26, 1989

President George H. W. Bush
White House
Washington D. C.
U.S.A.

Dear Mr President

We are overseas chinese who have returned from various
parts of the world to invest in different types of
enterprise in the the
past thirty odd years, we have contributed our parts to
the economic development of our fatherland. Therefore,
we are very much concerned regarding the current ecomomic
situation in our .country.

In November 1985, the exchange rate between the US Dollar
and New Taiwan Dollar was US$1:NT$40* 12, and today the
rate is NT$27.40. In other words, our currency has
apreciated approximately 35% in the last three years.
As a result, many of our enterprises which depend on
their export buisiness have suffered severely by this
drastic change of currency rate. Some small and medium
enterprises have been forced to close their business or
hovering on the brink of bankruptcy. At the same time,
our government continued to liberalize our market and
reduce customs tariff. As a result, our trade surplus
with the United States had reduced considerably in the
past year.

In view of the above, a resolution was unaimously adopted
at the 18th General Conference of our Association to
appeal to Your Excellency financial
advisors to take this actual situation into consideration
in your trade negotiation with our Government.



Overseas Chinese Enterprises Association . Taipei, Taiwan (100)
'• Republic of China

We are sending this appeal to you, Mr President, because
we firmly believe there is a long and traditional
friendship between the Chinese and American people. We
also believe that we share a common goal of striving
for freedom and democracy. We certainly cannot forget
the generous aid extended to our country by the United
States during the early days of our economic take-off
that made possible our economic success.

We are confident that you will be kind enough to consider
our appeal and we look forward to hearing from you.

Respectfully yours

Henry H Hsu
Chairman



United Stales Department of State

Assistant Secretary' of State

for Economic and Business Affairs

Washington, D.C. 20520

Dear Mr. Hsu:

I am responding on behalf of President Bush to your
January 26 letter in which you expressed concern about the
impact of the New Taiwan dollar's appreciation against the U.S.
Dollar on small and medium-sized enterprises in Taiwan.

As you note, Taiwan has done much to open its market to
foreign goods and services. It has also allowed an appreciable
rise in the value of the New Taiwan dollar vis-a-vis the U.S.
dollar. We welcome these efforts, which contributed to a 40
percent rise in U.S. exports to Taiwan in 1988.

*i.
I believe it is in Taiwan's interest to continue this

progress, and, as an increasingly important trading economy, to
work with us to maintain an open international trading system.
Your economy is a dynamic one, with an impressive development
record. I have no doubt of Taiwan's ability to remain a
successful competitor in world markets.

I realize that exchange rates changes can have a significant
impact on individual firms, and assure you that we will keep
these concerns in mind in implementing our trade policy.
However, if our economies are to continue to enjoy the gains in
efficiency and consumer welfare that free trade offers, it is
essential that exchange rates reflect underlying economic
strength. If they do not, businesses receive the wrong signals,
and resources are misallocated.

I appreciate your taking the time to write to the President
about your concerns, and to reaffirm the continuing friendship
between the people of Taiwan and the people of the United States

Sincerely,

Eugene J. McAllister

Mr. Henry H. Hsu
Chairman,

Overseas Chinese Enterprises Association,
63 Hong Chow S. Rd., Sec. 1,

Taipei, Taiwan (100),
Republic of China.


