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April 2, 1992

The President
The White House
Washington, B.C. 20500

Dear Mr. President:

Three months ago you decided to seek a two-year extension of the
machine tool Voluntary Restraint Agreements (VRA's) with Japan and
Taiwan. We applaud that decision and believe these VRA's serve the
best interests of both the domestic machine tool industry and
national security.

When you announced your decision on December 27, 1991, you
declared a 30-day grace period to allow for negotiations. That grace
period has long since passed and our understanding is that the
negotiations are no closer to a resolution now than they were two
months ago. We believe the success of these negotiations is important
to both the machine tool industry and to national security. We must
all recognize that if the negotiations fail to protect American
interests, the public perception will be extremely negative. U.S.
workers are tired of being denigrated in the foreign press by our U.S.
trade competitors and tired of losing their jobs to foreign
competitors, some of whom use questionable trade practices that place
many U.S. industries at a substantial disadvantage.

Mr. President, we believe that your advisors, the interagency
group which has been charged with the responsibility for guiding these
negotiations, have failed. Amazingly, the interagency group
apparently has allowed the interests of a single machine tool importer
to stall the negotiations and has actually considered providing
special exemptions for this single company, despite the negative
impact of such exemptions on a number of other machine tool
manufacturers. U.S.T.R., the interagency panel and this
Administration should be operating in the interests of U.S.
manufacturers and in the interest of U.S. jobs, not in the interests
of Taiwan or of a single importer.

We urge you to take a direct hand in these negotiations to ensure
that they are concluded in a manner that is consistent with your
original intent to protect both the industry and national security.

Respectfully yours,
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THE UNITED STATES TRADE REPRESENTATIVE
Executive Office of the President

Washington, D.C. 20506

The Honorable Beverly Byron
U.S. House of Representatives
Washington D.C. 20515

Dear Congresswoman Byron:

This is in further response to your letter to the President with
respect to the negotiations of voluntary restraint agreements
(VRA's) with Japan and Taiwan to implement the President's
December 27, 1991 decision.

Since your letter, we have concluded negotiations with Japan.
Japan is our major trading partner for machine tools, and we
believe our agreement with Japan will permit U.S. companies to
complete the necessary programs for advancing U.S. national
security interests while providing a gradual return to market-
determined competition.

Negotiations with Taiwan are continuing. We are frustrated and
disappointed with the pace of negotiations. I want to assure you
that imports of machine tools in the interim period before an
agreement is reached will not be allowed to undermine the
President's machine tool revitalization program, and I hope very
much to conclude this negotiation in the near term.

With respect to special license procedures, we expect that the
Department of Commerce will consider such requests on the same
basis as it did in the 1986-91 VRA period, namely, so as to
contribute to the creation of a strong, technologically advanced
domestic machine tool industry.

Sincerely
^^ILJ

/Carla A. Hills


